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MIDDLE EAST - AFRICA —SOUTH ASIA

This publicatlan Is prepared for regional specialists in the Washington com-
4 munity by the Middle East - Africa Division, Office of Current Intelligence,

with occasional contributions from other offices within the Diractorate of

Intelligenca. Commients and queries are walcome. They should be directed to
* the authors of the individual articles.

CONTENTS

Israel: Pressures for Jewish Settlements
in the Occupied Territories Continues . . . . . 1

25X1

India: New Setbacks for Gandhi . . . . . . . . . 4
USSR-Bangladesh: Soviet Concern . . . . . . . . 6

Sri Lanka: New Budget. . +. « + « + ¢« . « « « + . 8

h

Nov 28, 1975

Approved For Relrase 2007/03/28 : CIA-RDP86T00608R0004p0050049-1 25X1




25X1

Approved For Rellase 2007/03/28 : CIA-RDP86T00608R000400050049-1

Israel

Pregaurce for Jewioh Settlemento in the
Occupied Territorieo Continue

Prime Minister Rabin's government continues to
be under pressure from the powerful Israell lobby that
wanta the pace of Jewlsh sevtlement activities 1in the
occupied territories accelurated.

The determination of :‘he prer-settlement groups
has been fueled by anti-Israel resolutions adopted
recently by the UN General Assembly, especially the
one that equated Zionism with racism. Last week, two
of the groups, the Jewish Agency and the Zionist Fed-
eration, reportedly prop:ged to the governmenc's
Ministerial Committee on Settlements a plan to estab-
lish 17 new settlements in the Israeli-occupied ter-
ritories between now and the end of next year. The
plan calls for nine settlements on the West Bank,
five on the Guian Heights, and three in the northern
Sinai just south of the Gaza Strip. Financing probably
would come mainly from the Jewish Agency's quasi-gov-
ernmental Jewish National Fund.

Meanwhile, the Gush Emunim bloc, a more militant
group, announced earl’/.:r this month that it would
soon resume large-scal/? settlement attempts on the
West Bank with or without government approval. Spokes-
men for the bloc claim to have 535 Jewish families
organized into six groups ready to establish new
settlements. Seventien of the families are already
living in a government-approved "work camp" northeast
of the town of Ramallah. The camp reportedly is it-
self becoming a de facto settlement, although the
government claims only workers at a nearby Israeli
military installation have been given permission to
live there.

An initial attempt by Gush Emunim on November 25
to carry out its announced plan ended quickly. Accord-
ing to press accounts, some 50 would-be settlers were
removed by Israeli troops from an abandoned railway
station near Nablus that they had occupied. Last spring

(Continued)
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the religious-oriented group conducted numexou:
illegal settlement attempts on the West Bank iu close
cooperation with the National Religilous Party's youth
wing. Each attempt resulted in a confrontation--some
of them violent--witli government troops sent to dis-
perse the settlers.

Additional settlements are also being proposed
for the Golan Heights. The kibbutz movement that is
affiliated with the dominant faction of Rabin's Labor
Party recently announced its intention to sponsor
an additional Golan settlement and so has the kibbutz
movement affiliated with Labhor's leftist coalition
partner, Mapam. The Labor faction already sponsors
three settlements in the area and the Mapam group two.
Several weeks ago, a small group affiliated with the
Religious Party set up an unauthorized settlement in
the central Golan near the disengagement line.

Government policy on the settlement issue is
deliberately ambiguous. The Rabin cabinet is badly
divided on the subject and the Prime Minister is
anxious to keep it from becoming a major political
issue that could seriously threaten the stability of
his coalition. He has the task of trying to placate
the powerful pro-settlement forces while at the same
time trying to prevent the settlement issue from
jeopardizing possible peace negotiations with the
Erabs, who closely monitor Israeli activities in the
occupied territories. So far, he has handled the
problem by procrastinating whenever possible on deci~
sions concerning specific proposals for new settlements.
At the same time, however, he has bowed to pressure
from the settlement groups and authorized the expansion
of existing Jewish settlements and also allowed work
to proceed on a naw West Baak industrial site and on

new regional ¢ =’ .rs on the Golan and in the Sinai.
25X1 His rationale i ur been that these are not new settle-
ments but only facilities designed to service existing
ones.
25X1
Nev 28, 1975 2

25X1
Approved For Rel+ase 2007/03/28 : CIA-RDP86T00608R00+400050049-1




25X1 Approved For Release 2007/03/28 : CIA-RDP86T00608R000400050049-1

Approved For Release 2007/03/28 : CIA-RDP86T00608R000400050049-1



25X1
Approved For Release 2007103728 —CiA 38 T00608 RO60400050049-1

India
New Setbacks for Gandhi

Prime Minister Gandhi received two new setbacks
this week. In municipal electlons in two cities of
Gujarat state, her Ruling Congress Party went down
to overwhelming defeat. The winner was the Popular
Front, a combination of five generally right-of-
center opposition parties, that swept to power in
state elections in Gujarat last June, just prior to
the proclamation of a national emergency. Since then
the Ruling Congress has sought to break up the Front
by capitalizing on rivalries and disputes between
the various parties. While there nave been individual
defections, no major party has withdrawn from the
grouping.

On November 16, before the municipal elections,
a convention was held in the state capital with the
announced intention of expanding the Front into a
country-wide party to contest national elections.
The convention apparently helped cement solidarity
among the constituent parties, although it was
announced that they would continue to exist indepen-=
dently. Members of some parties feavr loss of identity
and absorption into a highly centralized new political
organization.

Success for the Front in national elections--when-
ever they may be heli--is by no means assured because
of the traditional antipathy between the member parties
and the continued incarceration of many senior opposi-
tion leaders. Nevertheless, the apparent success of
the convention in keeping the opposition parties
basically united and the new Front victories in Gujarat
will cause concern in New Delhi among top leaders of
the Ruling Congress Party.

Meanwhile, on November 26, a High Court justice
in Bombay upheld a petition challenging the Indian
government's press censorship regulations, imposed
when the emergency was declared. The ruling, which

(Continued)
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the government is expected to appeal, stated that

comments and criticism of government action could

not be blacked out unless they affected public order

or internal security. The judgment, if upheld, will

probably have considerable impact on future rulincs

in similar cases presently pending before other

courts. Earlier this month another justice ordered 25X1
. the government's chief censor to withdraw his instruc-

tions banning press reporting on proceedings before

the same High Court.

25X1
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USSR-Bangladesh

Soviet Concern

The Soviets are concerned about the shaky inter-
nal situation in Bangladesh, particularly the emergence
of political forces they think sympathize with Peking.
The South Asian expert in the Soviet Ministry of
Foreign Affairs, Yury Filipov, told a US embassy officer
last week that the internal situation in Bangladesh had
deteriorated significantly since the release of political
prisoners jailed under former President Mujib. Filipov
specifically pointed to members of the Natlonal Socialist
Party (JSD), who he alleged are "very pro-Peking." He
accused the extreme leftists of the JSD of exacerbating
tensions in the army through the creation of "revolu-
tionary committees." Despite his concern over the "in-
fluence of Maoist elements," Filipov maintained that
the recent coups and countercoups were inspired by
"personal rivalries" and were not the result of instiga-
tion of outside forces.

Filipov expressed concern about the fate of Soviet
specialists in Bangladesh. Moscow has experienced some
difficulty in contacting Soviet nationals in the south.
Several Soviet geologists working in the area between
Dacca and Chittagong have not been heard from since
November 8.

Filipov made positive comments about former Presi-
dent Mushtaque who he said seemed to be "operating
behind the scenes" to overcome internal chaos. Filipov
speculated that Mushtaque would very probably be heard
from soon. The Soviet press was muted on Mushtaque at
the time of his takeover, but clearly he is beginning
to look better in comparison to other Bangladesh leaders.

Filipov also expressed dismay over the extent of
anti-Indian and anti-Soviet sentiments that have surfaced
during the troubles. He said Indian intervention was
not likely, but he would not be drawn out on the question
of whether India might intervene under such circumstances
as a massive influx of refugees.

(Continued)
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Soviet reportirng in recent weeks has implied sup-
port for a more active Indian policy toward Bangladesh.
Pravda commentator Veniamin Shurgin wrote on November
23 that left-wing extremist groups have stepped up
their activities in promoting anti-Indian and anti-
Soviet feeling through the use of "Maoist slogans."

He stated that if these forces were not rebuffed, the
"democratic gains" of Bangladesh would be endangered.
Izvestia also carried two articles last week highly
critical of the regime's failure to halt the activities
of right-wing religious groups and the left-wing Maoist
faction.

At the time, this coverage did not accord with
India's own more circumspect treatment of Bangladesh.
In recent days, however, New Delhi has been coming
around to a more negative view of events there.

Despite Moscow's strong propaganda line, official
Soviet policy has undergone little change since the
coups. Filipov stated that Moscow will continue to
trade with and provide some economic assistance to
Dacca, although he acknowledged that these efforts
are insignificant in light of the country's enormous
problems.

25X1
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Sri Lanka
New Budget

Sri Lanka's 1976 budget, announced earlier this
month, continues the price distortions and direct
controls that have contributed to the country's
critical balance~of-payments position and offers
little incentive to foreign investment. It does not
embrace some major economic changes urged on Colombo
by international lending agencies. Nevertheless, Sri
Lanka will probably receive at least part of the $105
million in new credits it has requested from the
International Monetary Fund.

The budget, which could be modified during parlia-
mentary debate, is based on the fcllowing pclicies
and proposals:

-- continuation of the dual foreign exchange
rate, which discriminates against the main export
crops and makes food imports seem relatively
cheap;

-- continuation of the free rice ration and a
reduction of the subsidized price for additional
rice and sugar;

-- acknowledged "de facto nationalization" of
foreign banks by a method that enables the gov-
ernment to avoid paying compensation, namely by
transferring the foreign trade transactions of
recently nationalized plantations from the foreign
banks to state banks;

—-- an increase in the fertilizer subsidy for
rice production to the high rate already available
for tea and coconuts;

-- a budget deficit of over $300 million--40 per-
cent of projected revenue--to be financed through
such domestic sources as pension and insurance
funds and by foreign aid.

(Continued)
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In recent months, economic policy decision by
Prime Minister Bandaranaike's government have moved
in different directions. The long discussed
nationalization of plantations producing primary
» export crops took effect on October 15. The recent
: removal of restrictions on the domestic sale and
transportation of rice, on the other hand, suggests
a shift away from state regulation. The Prime Minister
is apparently using the new budget to minimize opposi- 25X1
tion from left-wing elements, which have become more
vocal since a Trotskyite party was expelled from the
governing coalition last September. |
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